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US OECD ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: EFIN, JA 

SUBJECT: YEN SURGES PAST 240; MASSIVE BOJ INTERVENTION 

IN TRADING WHICH WAS DESCRIBED AS CHAOTIC, TOKYO FOREIGN 
EXCHANGE MARKET TODAY (THURS, DEC 15) SAW SINGLE DAY RECORDS 
SET FOR BOTH TRADING IN THE INTERBANK MARKET AND BANK OF JAPAN 
INTERVENTION SINCE AUG 1971. INTERBANK SPOT VOLUME REACHED 
$883 MIL, WHILE MARKET SOURCES PLACE BOJ INTERVENTION AT 
$700 MIL. BOJ IS REPORTED TO HAVE INTERVENED THROUGHOUT 
THE DAY TO HOLD THE RATE AT YEN 238 TO THE DOLLAR. SHARP 
APPRECIATION OF THE YEN IN THE TOKYO MARKET FOLLOWED SIMILAR 
DEVELOPMENTS IN THE NEW YORK AND LONDON MARKETS. MOST CITED 
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AMONG FACTORS ACCOUNTING FOR THESE SHARP MOVEMENTS IS STATEMENT 
BY MINISTER OF TRADE AND INDUSTRY KOMOTO THAT YEN 
COULD APPRECIATE ANOTHER 10 OR 20 YEN IF GOVERNMENT DID 
NOT ADOPT STRONG MEASURES TO DEAL WITH JAPAN S 
INTERNATIONAL PAYMENTS PROBLEM. 
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